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they carried the principle of non-interference much farther than
he did. This aspect of the movement remains to be dealt with
later.

The Theory of International Tiade

Adam Smith did not work out fully the theory of interna-
tional trade. He was content to point out, firstly, that it
enabled the nations to benefit by specializing in the branches
of production for which they were best suited and. secondly,
that such specialization permitted of the carrying on of produc-
tion for a wider market than the home market, and therefore
of further reducing costs. Purely deductive reasoning of a more
subtle nature than this is scarcely to be found anywhere in his
work. But the theory as he expounded it did not completely
dispose of protectionist arguments. The protectionist might say
that superior efficiency in the production of a commodity was
not always due to natural resources, climate, and other factors
over which man had little control. It often arose from superior
skill amongst workpeople, from greater technical knowledge,
from better organization, or from longer experience. Under
temporary protection or assistance an industry might improve
in these matters and become even more efficient than its com-
petitors. Then protection would have been a blessing, for it
would have created an industry of higher efficiency than had
existed before in either nation.

The economists who succeeded Adam Smith in the English
Classical School went more deeply into the matter. Even where
one nation was able to produce two different commodities with
a lower expenditure of labour and capital than another nation,
it might still be an advantage for each to specialize in producing
one of them only, and if the possibility of such an advantage
were present, unrestricted competition would bring about this
specialization. The necessary conditions were that the one
nation should have a greater superiority over the other nation
in the production of one commodity than in the production of
the other.

The principle involved may be explained as follows: Nations